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U.S. LANDINVESTMENT
WHY IT HAS WORKED, WHY IT CONTINUES TO WORK
1. In the United States the population has always grown and will continue to do so.
U.S. Population growth occurs because:
A) the country‘s birth rate is greater than its death rate;
B) more people enter the U.S. Each year than leave and
C) some regions of the country grow year over year because of the internal migration of people and
businesses.
According to the Census Bureau the population of the U.S. Is projecte to grow by 32 million people
between 2011 and 2020.
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2. As a consequence of the growth in population, there is a strong demand for residential (home)
development.
According to the Joint Center for Housing Studies of Harvard University, assessing the U.S. Housing
market in its 2011 annual report, the number of homeowners will rise by approximately 8.2 million
between 2010 and 2020.
3. Amongst the various types of real estate, residential construction absorbs the largest amount of
once undeveloped land.
Harvard University forecasts at least 1.6 million new homes will be needed each year. If homes are built
on one acre of land, over 100,000 acres of land will be absorbed annually. This does not at all account
for land absorption that occurs as a result of retail, commercial, highway, school and other types of
development.

Successful Investments in the path of growth

Successful land investments are a
result of strategy and market
knowledge. Areas in blue have been
purchased by ICI/AVEX.
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Population Growth during the past 30 years.
Collin County is one of the fastest growing areas in Texas
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Investments

4. Certain markets, because of location, infrastructure, tax rates, cost of living, quality of life,
etc. Are characterized with higher growth dynamics and consequently absorb more land.
According to the US Census Bureau, follwing metropolitan areas have the biggest population
growth: Houston, Dallas, Atlanta, Los Angeles, Phoenix, Washington D. C., Phoenix, Las Vegas,
New York, Orlando.
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5. Why invest in land?
Population growth and household formation in the United States are inevitable. Land absorption is a
consequence of these two dynamics. Markets ranked in the „top tier“ of growth forecasts, offering a
good quality of life, solid employment opportunities, reasonably favorable climates, etc. will attract a
disproportionate share of this growth.
By focusing on these markets, by understanding that residential-driven development also creates
demand for commercial and retail land, by joining with an experienced real estate acquisition/
development team and by committing to a program of investments, an investor can and will be rewarded
for his efforts.
6. Why invest in Texas and/or the Dallas - Fort Worth area?
Texas added 4.2 million residents in the last decade, double the rate of the U.S. as a whole and ranks in
2nd place in the US, based on the number of residents. Until 2020 a population growth of 4.5 million
people is expected. During the past 10 years, the population in Texas grew 20.6% (4,293,000) to
25,145,561 people and is now the state with the highest population growth in the US (the population
growth in the whole US grew 9.7% in the same time periode).
Texas also gained 1.16 million jobs from 2000-2010 while U.S. employment went down by 272,000.
230,000 jobs were added in 2010, 3 times the amount of California. From April 2010 to April 2011 Dallas
- Fort Worth added 83,000 jobs and Houston 51,000 jobs.
Texas does not have local income tax and its location in the central time zone and center of the country
is very preferrable.
The entire Metroplex of Dallas – Fort Worth has, including all suburbs, a population of about 6.3 million
people. Since 1999, the metroplex grew adding 150,000 more people each year. Annually 25,000 new
houses are built and approximately 10,000 acres of land are absorbed. It is anticipated that the demand
for land will be increasing, or at a minimum, stay the same within the next years, especially as all
economic factors for Dallas – Fort Worth point to an extremly positive development in 2011 and the
years after.
7. Conclusion
When asked if he had to do it all over again, how would he create his fortune, Ross Perot said:
„One of the safest investments is buying raw land in the path of growth“.
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